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Why Are Credit Unions Different?
Perhaps at first glance a credit union might look like a bank, but credit unions are different. Credit unions were created for a different reason than banks; they have a different structure, are governed differently, raise capital differently, offer slightly different services to a different demographic and are taxed differently than banks. The differences are what make credit unions stand out as a unique financial option for millions of Americans. The differences are also what make it necessary for credit unions to maintain their income tax exemption.

Credit unions are not-for-profit cooperative financial institutions owned and operated by their members. The members -- who are united by a common bond of employment, association, or community -- democratically operate their credit unions under state and federal regulations. There are more than 9,000 credit unions in the United States, serving more than 81 million members. New Mexico is home to 55 credit unions and more than 540,000 credit union members. Credit union members in New Mexico are by and large working people who join credit unions because they provide more affordable credit and other financial services.  
Credit unions have only one purpose and that is to meet the financial needs of their member-owners. Because of the sole focus on serving their owners, credit unions provide excellent personal service and members often earn higher returns on their savings while paying lower rates for loans. Because New Mexico credit union members did business with credit unions instead of banks they saved and earned more than $40 million dollars in 2002. Credit unions are based on a one-member, one-vote structure, which gives members the power to direct credit union policy to meet their needs. This structure is very different from the for-profit sector where stockholders vote according to the number of shares of stock they own. The not-for-profit status is what enables credit unions to return more of their earnings to their members in the form of competitive loan and savings rates and lower priced services. 
Credit union members share a common bond such as occupation (same employment or line of work), community (live or work in a well-defined area), association (same church, professional, civic or fraternal group, etc.) and family (membership is extended to any member's immediate family). Federal and state credit union laws restrict credit unions to serving only the groups specified in their charters. The group or groups served by a credit union are referred to as its field of membership (FOM). This differs from banks that generally can serve anybody in the state and can even recruit customers nationwide with credit card programs.
The largest difference between credit unions and other financial institutions is that credit union members own their credit unions. The benefits of ownership are returned to the members in the form of lower loan rates, higher dividends, and lower-cost financial services. After meeting normal expenses and the reserve requirements needed to ensure financial stability, credit unions return all net earnings to their members in one form or another. Without a profit motive, credit unions can focus on members' needs -- and this has helped credit unions follow a different path from that taken by other financial institutions. Instead of trying to maximize profits from members, credit unions are partners to their members and they promote the financial well-being of everyone who uses their services. 
Credit Unions Have an Illustrious History

Credit unions have existed since the mid-1800s in Europe and since the first part of the 1900s in the United States. They were organized as a way to provide affordable credit to working class people who were being gouged by loan sharks and denied credit by banks at the time. Even though credit unions have been around for more than 150 years, they still have the same basic structure and goals as the very first credit union that was started in Germany in 1850.
In the 1840’s Germany experienced widespread crop failure, an incredibly harsh winter and a resultant economic depression. German farmers could not afford to grow crops and their only sources for credit were moneylenders who charged exorbitant interest rates and frequently repossessed property when not repaid. The first cooperative credit union, known as the “People’s Bank” was organized in Germany in 1850. This original credit union was structured much like today’s credit unions with each member having one vote, the entire operation being member owned, democratically governed and not for profit.
In 1901, credit unions crossed the Atlantic to Canada. Like their German predecessors, Canadian credit unions were organized to provide financial relief to the working class. Parishioners of Saint Mary’s Church in Manchester, New Hampshire, formed the first U.S. credit union in 1908 and it was chartered in 1909. La Caisse Populaire Ste. Marie, now known as St. Mary’s Bank is still operating in New Hampshire today.
The first state credit union act was passed in Massachusetts on April 15, 1909. The Massachusetts Credit Union Act served as a basis for credit union acts in other states and ultimately the Federal Credit Union Act. Since banks and savings institutions did not want to make smaller loans to individual consumers, credit unions flourished in Massachusetts in the early 1900’s as borrowing became more socially acceptable. By the end of 1920, Massachusetts had chartered 19 new credit unions.
During the 1920s the credit union movement grew rapidly. By 1930, there were 1,100 credit unions and 32 states with supporting legislation. Then in 1934, President Franklin Roosevelt signed the Federal Credit Union Act into law, authorizing the formation of federally chartered credit unions in every state. 
Credit Unions Are Part of New Mexico’s History
In 1945, the New Mexico legislature passed the state’s own credit union act enabling New Mexico credit unions to take advantage of the dual chartering system, which allows credit unions to choose between state and federal charter in states that have their own credit union act. 
One of the first state chartered credit unions in New Mexico was Saint Gertrude Credit Union in Mora. The idea for the credit union was planted in the minds of Mora residents by a Catholic priest who visited the town and suggested a credit union may help Mora since the nearest financial institution was thirty miles away. The priest became known as the Credit Union Priest and on July 15, 1946; the year after the state credit union act was passed, seven prominent men in the community got together and each made a deposit of $5 to start the credit union. On July 18, the state bank examiner issued the Certificate of Incorporation to the Saint Gertrude Credit Union and 12 new members were recruited that first day bringing the total deposits to $83.75. Saint Gertrude has had only four managers since its founding. Until August of 2002, the credit union was still operating out of the same house where it started. Today, Saint Gertrude still has only one part time employee, but it now operates out of an office building in Mora and has 680 accounts belonging to more than 500 members.  
Like all New Mexico credit unions, Saint Gertrude was created to help New Mexicans get affordable credit and have a place to save their money. While Saint Gertrude has grown over the years and now has an asset size of $1.1 million, it is still focused solely on serving the residents of the little town of Mora.
Credit Unions Have a Unique Structure and Purpose
Other than their grassroots beginnings and goal of helping people, what really makes credit unions unique is their structure. Each credit union is owned by its members and operated democratically. All credit unions are not-for-profit, meaning they do not make money for anyone but their members. Credit unions are supportive of social and community programs aimed at improving the quality of life for everyone. And credit unions can only serve people within their field of membership. Perhaps the best definition of a credit union comes from the New Mexico Credit Union Act, which became law in 1945. 
“A credit union is a cooperative society incorporated for the two-fold purpose of promoting thrift among its members and creating a source of credit for them at legitimate rates of interest for provident and productive purposes.”

A 2001 report from the United States Treasury Department titled Comparing Credit Unions With Other Depository Institutions explains that while credit unions provide many of the same products and services that banks and thrifts provide, credit unions have distinguishing characteristics. 

“They are member-owned cooperatives, with each member having one vote regardless of the amount of a member’s deposits. Moreover, they do not issue capital stock; rather, they are non-profit entities that build capital by retaining earnings. Finally, credit unions may serve only an identifiable group of customers with a common bond (e.g. the employees of a particular firm, the members of a certain organization, or the members of a specific community).”

Credit unions are the only financial institutions in the nation that must serve a specifically defined group. Each credit union has a defined field of membership, which may consist of one group or several groups with a common bond (i.e. a place of employment, a profession, or residence in a geographic area).

Banks Don’t Really Want to Be Like Credit Unions

Part of the bankers’ argument when they try to convince lawmakers to tax credit unions is that credit unions have a competitive advantage. But if this were true, then wouldn’t banks be trying to convert to credit union charters? Why aren’t banks lining up to change their charters and become credit unions? The answer is simple. If they made the switch:
· Banks would have to operate as not-for-profit cooperatives instead of for-profit corporations.

· Banks would have to divest of their stock.

· Bank customers would become the owners and each owner would have one vote on ownership issues no matter how much money they had on deposit. 

· Banks would have to stop paying their board of directors. The directors would become volunteers. 

· Banks could only raise their capital through retained earnings since they couldn’t sell stock. 

· Banks would have to divest of all but a small portion of their commercial loan portfolio. They would be limited to only 1.75 times their net worth. 

· Banks could no longer serve anyone in the country; they could only serve people within a defined field of membership.
A look at banks earnings will also show that credit unions don’t pose a competitive disadvantage. In 2002, even after taxes banks earned more than credit unions. New Mexico banks had a 1.22% return on their assets versus the 1.16% earned at New Mexico credit unions.

The Income Tax Exemption for Credit Unions is Good Public Policy

The unique structure of credit unions is what necessitates that credit unions remain exempt from income tax. State-chartered credit unions in New Mexico are exempt from state income tax according to the New Mexico Credit Union Act and from federal income tax under Section 501(c)(14) of the Internal Revenue Code. Federally chartered credit unions operating in New Mexico are exempt from federal and state income tax under the Federal Credit Union Act. 


The tax status of credit unions is not now, nor has it ever been, arbitrary. The state and federal governments were very deliberate when they exempted credit unions from income taxation.

In 1937, Congress elected to exempt credit unions from federal income taxes for two main reasons. First, Congress deemed that taxing credit unions on their shares in the way that banks are taxed on their capital shares placed a disproportionate burden on credit unions because their shares function as deposits; and second, Congress determined that credit unions are cooperative organizations operated by and for their members.
 

In 1951, Congress removed the tax exemption from thrifts because they had evolved into commercial bank competitors and no longer had their “mutuality” – the institutions’ borrowers and depositors were not necessarily the same people. Congress said that the tax exemption for thrifts gave them an unfair advantage over commercial banks. But when the thrift exemption was removed, Congress left the credit union exemption intact.

In 1998, Congress reaffirmed its support for credit union tax exemption by stating:

 “Credit unions, unlike many other participants in the financial services market, are exempt from Federal and most State taxes because they are member-owned, democratically operated, not-for-profit organizations, generally managed by volunteer boards of directors, and because they have the specified mission of meeting the credit and savings needs of consumers, especially persons of modest means.”


New Mexico credit unions are exempt from paying income tax because of their structure and purpose. After transferring a portion of their income to reserves to cover losses and other contingencies, credit unions return surplus earnings to the members in the form of higher dividend rates, lower loan rates, or the addition of relatively low-cost services that benefit the members.

Bankers often complain that credit unions don’t pay income tax, but they ignore the fact that credit union members pay state and federal taxes on the additional dividends they earn on their higher-earning credit union savings accounts. Nationally, the additional federal income taxes credit union members paid last year on their higher dividends and interest from credit unions was approximately $480 million.
  In New Mexico, the estimated credit union benefit to taxpayers generates about $600,000 in taxes collected by the state based on a 4.7 percent personal income tax rate.
 
Taxing credit unions would do more harm than good to both credit unions and consumers. Since credit unions are not for profit, taxation would come out of the reserve they maintain to protect themselves against unexpected downturns in the economy or unpredictable changes in the marketplace. Taxation would jeopardize the resilience and cooperative nature of credit unions by pushing them toward a more profit-driven mode of operation. 
Additionally, while the income tax exemption primarily benefits credit union members, low loan rates and high savings returns also work to keep banks in check by requiring them to base their rates and services on those offered by credit unions. Thereby, the exemption benefits bank customers as well. Because credit unions provide credit for people who may not otherwise be able to get it, they also benefit the economy as a whole by enabling underserved populations to make large purchases such as cars and homes. According to required federal reporting data from 2000, U.S. credit unions approved 64 percent of the mortgage applications from low income members while banks only approved 49 percent. Taxation of credit unions would have a negative impact on the New Mexico economy because credit unions would be forced to increase interest rates on loans, and that increase would reduce the purchasing power of New Mexicans and make it more difficult for low-income New Mexicans to qualify for loans.
When asked about credit union taxation, voters in New Mexico overwhelmingly support the tax-exempt status of credit unions. According to a spring 2003 independent study conducted by Frederick Polls, 65 percent of New Mexicans approve of credit unions being exempt from income tax. And 56 percent of voters said they would not vote for a legislator who voted in favor of imposing income tax on credit unions. New Mexicans are paying attention and realize that the income tax exemption for credit unions is good public policy. 

The Filene Research Institute and the Center for Credit Union Research analyzed taxation of credit unions and found that:

“From a public policy viewpoint, the government would be trading off a small increase in tax revenue against increasing risk in credit unions. Also, the credit unions’ role as an ‘alternative’ source of financial services would be reduced. Under pressures resulting from taxation, credit unions would be forced to become more like banks in order to survive in today’s competitive financial marketplace.”


The Filene report was correct in stating that the government would be trading a “small increase in tax revenue” for increased risk in the safety and soundness of credit unions if it decided to tax credit unions. In New Mexico, the state would receive an estimated total of $590,582 in corporate tax dollars from the 26 state chartered credit unions.

To avoid the tax burden, New Mexico’s state chartered credit unions could apply to switch to a federal charter leaving the state without the tax revenues. If the state’s credit unions were all operating under a federal charter, the state would have less power and influence over the direction of credit unions and how they serve the state’s residents. In Utah, after legislation was passed to restrict the growth of the state’s three largest state chartered credit unions and study possible taxation of the credit unions, the three credit unions applied for and received federal charters. The credit unions are no longer restricted in their growth and the state of Utah cannot impose a tax on them. 
Even if all of New Mexico’s state chartered credit unions remained on a state charter despite the imposition of a corporate income tax, the amount of tax money the state of New Mexico would receive would be miniscule when compared to the damage that would be inflicted on the state’s credit unions and indirectly, the state’s economy.

Currently, the entire credit union system operates without any regulatory expense to the federal instrumentality. Taxation would diminish credit unions’ ability to be self-sufficient. Together, credit unions finance their own separate regulatory, liquidity and insurance programs and have not asked the government for assistance. Taxation would also increase pressure on credit unions to eliminate free and unprofitable services such as small loans, financial counseling and loan rebates. Loan rates would have to rise to pay the taxes and interest on savings would be reduced. Finally, the “not for profit, but for service” credo of the credit union movement would be tempered by the burden of taxation. 

Credit Unions Benefit Society

Credit union members benefit from being a part of a financial cooperative in multiple ways, not all of which are financial. Credit unions pay, on average, higher dividend and interest rates on savings and charge lower interest rates on loans. They are also less likely than banks to charge fees for services, and when credit unions do charge, the fees are usually lower than those at banks. Some of the non-financial benefits include the ability to directly participate in the governance of the credit union as an owner, a sense of belonging and a higher level of service documented annually by American Banker consumer surveys. For the past 17 years, credit unions have consistently outperformed banks when it comes to customer satisfaction. In 2002, nearly 80 percent of people who used a credit union as their primary financial institution said they were very satisfied according to the American Banker Gallup consumer survey. The percentage of bank customers who were very satisfied was slightly more than 60%.

Customer Satisfaction 
(Percentage “Very Satisfied” with Primary Financial Institution)
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Source: American Banker/Gallup Consumer Surveys, 1984-2002


According to a May 2003 report issued by the Credit Union National Association (CUNA), credit union members in the United States in 2002 saved about $6.3 billion in fees, interest and other costs they would have paid if they had done all of their business with banks instead of credit unions for that year. That $6.3 billion is equal to $76 in savings per member or $149 per year for each member household, according to CUNA research. 
Of the total savings to credit union members, $2 billion represents the greater interest earned on savings at credit unions compared to banks. Another $2.3 billion of the total benefit comes from the lower rates credit unions charge on loans. The other $2 billion of the credit union advantage is a result of lower service fees charged by credit unions when compared to banks.

In New Mexico in 2002, credit union members saved an estimated $40.5 million compared to the costs they would have incurred had they done their business at a bank. (That’s $40.5 million that can be directly invested back into the New Mexico economy.) Of the total savings, $12.7 million comes from higher earnings on savings, $15 million comes from lower interest payments on loans and $12.9 million comes from lower credit union fees. These New Mexico numbers were calculated by CUNA based on the national savings for 2002 and New Mexico’s total credit union assets for 2002 which were $3.7 billion.   
So why can credit unions provide this advantage to their members? CUNA’s research states that because of the different products and services offered at banks and credit unions, it is difficult to isolate the exact source of the credit union benefit to members. Credit unions almost exclusively provide retail financial services. Banks provide retail financial services and depository institution services to the business sector. Banks also generate a significant amount of revenue from funds management and a large variety of securities services. 
Part of the advantage to credit union members comes from the fact that credit union directors are unpaid volunteers. If each credit union director were paid at the average rate of bank directors, it would cost the credit union system $625 million. That’s $625 million that credit unions don’t have to recover from their members in higher fees and loan rates and lower savings returns.
  
In New Mexico, the credit union advantage can be seen every week in a comparison of loan interest rates listed in the Albuquerque Journal for local banks and credit unions. At the end of April 2003, consumers could save an average of 1.73% on interest rates on both 48-month and 60-month new car loans by getting the loan from a credit union instead of a bank. The savings on used car loans were even higher. On a used car, the average savings at credit unions was 2.08% annually. If a New Mexican wanted to buy a new 2003 Chevrolet Cavalier valued at $14,795 over 48 months, on average, he or she would end up paying $2,148 in finance charges over the life of the loan at a bank. But if the loan came from a credit union, the consumer would pay an average of $1,585 over the life of the loan – saving $563.

New Mexicans also benefit from higher interest rates on savings at credit unions. In late April 2003, the consumer could earn an average of 2.18% interest annually on a 24 month CD at local banks and an average of 2.68% interest annually at credit unions. Credit union members would earn an average of 0.87% more interest than a bank customer on the same amount of savings. 
Bank customers benefit from credit unions as well. According to a recent study by the National Economic Research Associates, the availability of attractive pricing from credit unions puts pressure on other financial institutions to keep their rates and service fees lower. While quantifying the benefit to non-members is not possible, the magnitude of the savings is suggested by the amount of business U.S. households conduct with commercial banks: Banks hold almost $4 trillion of household deposits and have about $650 billion of consumer installment credit. For each tenth of one percent that credit union competition might influence bank pricing, bank customers collectively save an estimated $4.7 billion. Even fractional reductions in bank fees because of credit union competition provide consumers with substantial savings.

By providing credit to Americans who might not be able to get credit in other places, credit unions benefit the economy in New Mexico and the entire United States. The more people who qualify for affordable credit, the more large purchases will be made, and the greater the boost to the nation's economy. Without the credit union option, many lower income Americans would not be able to afford loans for cars and homes.

Credit Unions Are a Part of Their Communities


In addition to the financial benefit credit unions provide to members and non-members, credit unions also have social benefits. Part of the credit union philosophy is support of social and community programs aimed at improving quality of life. 
In New Mexico, credit unions are extremely involved in the communities they serve. New Mexico’s credit unions adopt parts of the state’s highways and keep them litter free, hold banking and credit seminars at pueblos and in other communities across the state for members and non-members alike, serve thousands of meals to home-bound residents through Meals on Wheels, make annual corporate contributions as well as individual employee contributions to the United Way, build houses for Habitat for Humanity across the state, encourage staff members to volunteer by providing time off, encourage member involvement in the legislative process, have Community Involvement Committees which independently raise thousands of dollars each year and donate the money to charities, support the American Red Cross, support economic development efforts, support the American Cancer Society, sponsor golf tournaments to raise money for many causes, partner with the state’s Air Force bases, volunteer at career enrichment centers, support local chambers of commerce, sponsor career fairs and expos, participate in various breast cancer walks, sponsor community dinners for spouses and children of deployed troops, participate in holiday food drives, participate in Make a Difference Day, volunteer at county fairs, help sponsor the annual German Oktoberfest in conjunction with the German Air Force and sponsor community parades.
The state’s credit unions help New Mexico children by raising money for the Children’s Miracle Network through Credit Unions for Kids, being Partners in Education with schools in New Mexico, sponsoring Little League Baseball teams, making classroom presentations on financial education, providing scholarships to the state’s students, reading to children in New Mexico schools, sponsoring athletics at the state’s schools, sponsoring a water park day for children who attend New Mexico Cancer Camp for Kids each year, sponsoring middle school soap box derby teams, sponsoring teachers’ breakfasts at public schools, giving UNM Lobo tickets to deserving children, participating in annual career day activities at New Mexico schools, sponsoring Newspapers in Education at high schools in the state, volunteering for Children in Need of Services,  supporting Big Brothers Big Sisters, and donating time and money to the Governor Bent Enrichment Program, Destination ImagiNation, the New Mexico Boys and Girls Ranches, the Carrie Tingley Hospital Foundation, Shoes for Kids, High School and Play Inc., New Mexico Voices for Children, 4-H, Boy Scouts and Girl Scouts, Head Start, ChildHaven, Act, Falcon Fest, Foundation National Education Award, Project Playground and the Santa Fe Boys and Girls Club.

Other New Mexico organizations that receive help from credit unions include: Alamogordo Families First, Zia Therapy Center, Special Olympics, La Casa De La Hope, Las Luminarias of the New Mexico Council of the Blind, New Mexico Donor Services, the Albuquerque Rape Crisis Center, Joy Junction, Operation Homefront, Casa Esperanza, the Santa Fe Fiesta Council, First Choice, Victims of Domestic Violence, Kiwanis Club, Rotary, Civitans, New Mexico's Milken Family, Santa Fe Amateur Baseball, National Guard Basketball League, Santa Fe Nets Basketball Team, and the New Mexico Farmers Marketing Association. And those are just a sampling of the community involvement of the state’s credit unions. Through these community service programs, credit unions and their members give back to the community as a whole. 
Credit unions also contribute to society by serving underserved populations. The credit union movement in New Mexico serves lower income New Mexicans with low-income designated credit unions. Currently there are 27 low-income designated credit unions in the state. The designation means the credit union serves primarily low-income members in distressed and financially underserved areas. Other New Mexico credit unions devote a portion of their resources to serving similar demographics, but because a majority of their members are not in these groups these credit unions do not qualify for the low-income designation.

In New Mexico, the median household income is only $33,124, according to the 2000 census. Many of the state’s credit unions serve smaller communities with even lower household incomes. Currently, 23 New Mexico credit unions or 42 percent serve communities with populations below 20,000. One New Mexico credit union helped serve an underserved population by establishing branches on two of the state’s Native American reservations with small populations and high unemployment rates. 
Before the credit union opened a branch on one reservation in 1998, residents had to drive at least half an hour every time they wanted to cash a paycheck. The community started a task force from within the reservation in an attempt to bring in some sort of financial institution to serve the 4,000 residents in the area. The only financial institution to respond to the community’s request was a New Mexico credit union. The branch operates out of the local supermarket and currently has about 700 members. 
Credit Unions are Different
Perhaps at first glance a credit union might look like a bank, but credit unions are different. Credit unions were created for a different reason than banks; they have a different structure, are governed differently, raise capital differently, offer slightly different services to a different demographic and are taxed differently than banks. The differences are what make credit unions stand out as a unique financial option for millions of Americans. The differences are also what make it necessary for credit unions to maintain their income tax exemption.

Credit unions are an invaluable resource for New Mexico’s citizens and are very different from commercial banks. In New Mexico, there are 55 credit unions and 51 banks – a similar number, but when it comes to assets, there is no comparison. New Mexico’s credit unions have a total of $3.7 billion in assets while the state’s 51 banks have $16.5 billion, four and a half times the assets of the state’s credit unions. The drastically smaller asset size is a reflection of the drastically different philosophies and goals held by credit unions and banks.

Credit unions exist to help people and that’s what the state’s credit unions are doing, one New Mexican at a time. Imposing an income tax on state chartered credit unions would essentially turn them into banks and take away the consumer’s right to choose between for profit and not for profit financial institutions. Imposing a corporate income tax on credit unions would be deciding that all financial institutions should be for profit. There are more than 540,000 New Mexicans who would not agree with that decision. 
Below, the credit union difference is broken down:
	
	The Credit Union Difference

	

	
	Credit Unions
	Commercial Banks

	Structure
	· Not-for-profit cooperative organized to serve the changing financial needs of all the members who own it.

· State or federal charter
	· For-profit corporation

· State or federal charter

	Owners
	· Members

· One vote per member
	· Shareholders

· One vote per share of stock owned

	Governance
	· Volunteer board of directors and committee members
	· Most banks pay their directors

	Purpose
	· Provide economic benefit to members by pooling their savings, thus providing low-cost services
	· Provide a return to stockholders

	Sources of Income
	· Member loans

· Investments

· Service fees
	· Consumer loans

· Commercial loans

· Investments

· Service fees

	Tax Treatment of Income
	· Credit union earnings are passed to members who are taxed on interest received

· Credit unions do not pay federal or state income tax because of their structure as not-for-profit cooperatives.
	· Large banks pay federal and state income tax, and stockholders are taxed on dividends received.

· Banks designated as Subchapter S corporations pay no taxes but allocate income to shareholders and then shareholders are taxed at their applicable rates (22 New Mexico Banks are designated as Subchapter S.)

	Services Offered
	· Member savings

· Member loans

· Small member business loans (limited to 1.75 times net worth)
	· Merchant Services

· Commercial loans

	How is Capital Raised?
	· Capital is raised from retained earnings
	· Capital is raised from retained earnings, sale of stock and investors

	Number in New Mexico
	· 55
	· 51

	Total Assets
	· $3.7 billion
	· $16.5 billion

	Average Size
	· $67.3 million
	· $323 million


The Credit Union Association of New Mexico is the statewide trade association for New Mexico credit unions. The Association serves as the collective arm for credit unions throughout the state. Just like credit unions themselves, the Credit Union Association of New Mexico was founded on the “people helping people” philosophy. Working to meet the needs and promote the goals of the credit unions and the credit union movement, the Association provides legislative lobbying, public relations, compliance information, education, training, community involvement projects, and more. 
Cooperation is the hallmark of the credit union movement. Consumers join together to form a credit union; credit unions join to form an association; and jointly, credit unions and associations form CUNA. For more information about the Credit Union Association of New Mexico call (800) 366-6628.
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� Portions of this section are based on:


 Jeremiah Cahill, Elaine Harrop and Rachel Imsland, People Not Profit: The Story of the Credit Union Movement, third edition, Kendall/Hunt Publishing, Iowa, 1999.


� New Mexico Credit Union Act, House Bill 144, Approved April 13, 1945.


� United States. Dept. of the Treasury. Comparing Credit Unions With Other Depository Institutions. Washington D.C., January 2001.


� Portions of this section are based on:


The New Mexico Credit Union Act and The Federal Credit Union Act


� National Credit Union Administration credit union statistics, December 2002 and Sheshunoff Bank and S&L Quarterly, December 2002.


� Portions of this section are based on: 


CUNA. Manual on Consumer Choice, 1998. and CUNA. Tax Facts Brochure, 1995.


� United States. Dept. of the Treasury. Comparing Credit Unions With Other Depository Institutions. Washington D.C., January 2001.


� United States. Dept. of the Treasury. Comparing Credit Unions with Other Depository Institutions. Washington D.C., January 2001.


� Credit Union Association of Oregon White Paper -- Taxation


� CUNA.  The Benefits of Credit Union Membership, May 2003.


� The $600,000 figure comes from multiplying the average personal income tax rate used by the New Mexico Taxation and Revenue Department, 4.7 percent, times the estimated amount of extra dividends earned by New Mexico credit union members in 2002, $12.7 million. 


� Opinions on Credit Union and Proposed Tax Issues, Frederick Polls (Feb. 27-March 2, 2003)


� The Filene Research Institute and the Center for Credit Union Research are part of the University of Wisconsin – Madison School of Business.


� Burger, Albert E. and Gregory M. Lypny. Taxation of Credit Unions. Madison: Filene Research Institute and The Center for Credit Union Research, 1991. 


� Estimated using 2002 national data. Assumes no change in behavior like tax avoidance strategies used by commercial banks.


� State Tax Implication for State Chartered NM Credit Unions (Dec, 2002)


�Portions of this section are based on:


 CUNA.  The Benefits of Credit Union Membership, May 2003.


� American Banker


� CUNA.  The Benefits of Credit Union Membership, May 2003. 


CUNA’s source for loan rate and interest rate data is Datatrac. CUNA’s sources for data on bank and credit unions fees are: The Federal Reserve’s Annual Report to Congress on Retail Fees and Services of Depository Institutions for banks and CUNA’s Credit Union Executive’s 2002 Credit Union Fees Survey Report for credit unions. Other data not covered by the two surveys comes from the Federal Reserve’s Functional Cost Analysis program. For fee items without available data, no difference is assumed between credit unions and banks.


� CUNA researchers used the BAI Bank Key Executive Compensation Survey with data adjusted for inflation to determine the average bank director pay.


� Source: Albuquerque Journal Business Outlook April 28, 2003


� CUNA.  The Benefits of Credit Union Membership, May 2003.


� The definition of a low-income designated credit union comes from the National Credit Union Administration.


� Sources: CUNA, NCUA, FDIC, Treasury Department. Data as of December 2002.
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