New Mexico’s Payday Loan Bill (HB-92) becomes Law
This bill which amends certain sections of both Article 7 under Chapter 14 Financial Institutions Records and Article 15 (Small Loan Business or NMSA) under Chapter 58 Financial Institutions and Regulations became law on March 30, 2007.

General provisions most relevant to consumers are as follows.  
The law allows for the loan term to run from 14 to 35 days, with fees capped at $16.00 per $100 borrowed ($15.50 for the loan & $0.50 for an administrative fee to cover the cost of a consumer reporting database).  The loan must include scheduled pay date(s) and the consumer has the right to rescind the loan by 5:00 PM the next business day (no fee can be charged to rescind a payday loan).  The database will be used by the Director of NMFID to track compliance and by lenders to verify whether a borrower has reached the maximum threshold of 25 percent of his/her gross monthly income.  In other words, the principle amount of all payday loans and fees must not exceed 25% of a consumer’s monthly gross income. 
Loan agreements must be available in English, Spanish or other languages as determined by the Director of NMFID.  Payday loans are subject to Regulation Z.
Only one NSF fee not to exceed $15.00 can be charged on each payday loan.  All lenders making loans for $2,500 or less are subject to the provisions in this new law and are required to be licensed.  Credit unions are exempt.  
The new law requires a lender to offer a payday payment plan for any unpaid administrative fees and principal balance.  If the borrower elects to enter into the payment plan the maximum number of days is 130 and equal installment payments must be scheduled; however, the payment plan is not considered an installment loan as no fees, charges, or interest may be charged.  

There is a 10 calendar day waiting period between subsequent loans from the same lender after the initial or subsequent loan is paid in full.  Thus, a consumer may have overlapping payday loans with numerous lenders as long as the aggregate of all payday loans does not exceed 25% of his/her gross monthly income.  

The effective date of the provisions outlined in HB-92 is November 1, 2007. All lenders must comply with the consumer reporting database requirements by November 30, 2007.
